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Abstract
This study investigates whether a firm’s
cost uniqueness affects its tax avoidance
behavior. We find that cost uniqueness is
negatively associated with cash effective
tax rates, suggesting that firms with
higher cost uniqueness tend to engage in
greater tax avoidance. This relationship is
stronger when firms have greater
incentives to avoid taxes, and weaker
when firms have stronger internal
information environments or are subject
to greater external monitoring. Our results
remain robust across a battery of
endogeneity and sensitivity tests. Overall,
the findings offer new insight into how
operational distinctiveness at the firm-
level shapes corporate tax behavior.
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